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 US equities extended their gains on optimism from business reopenings
and some progress on COVID-19 vaccine development. Novavax Inc.
announced that it has started human trials for its COVID-19 vaccine. Also,
Merck & Co. said that it is working on two potential vaccines and an
experimental drug to treat the virus. The DJIA closed at 25,383.11 (+3.75%
WoW), while the S&P closed at 3,044.31 (+3.01% WoW).

 Asian equities rebounded along with global markets amid hopes of a
COVID-19 vaccine and treatment. However, gains were capped by rising
geopolitical tensions between the US and China after the latter approved a
national security bill over Hong Kong. On his statement last Friday, US
President Trump said that he will work on revoking the preferential status of
Hong Kong with the US due to the latest approved bill. The MSCI APxJ
closed at 476.26 (+2.97% WoW).

 European equities rose on the back of the EUR 750 bn stimulus program
approved in the region. Optimism also came from business reopening news
that travel company TUI plans to resume flights by the end of June and
Spain's decision to allow foreign tourists in July. The MSCI Europe closed
at 116.58 (+2.84% WoW).

Global equity markets recovered as investors turned optimistic once again on the back of various economic reopenings. US Treasury
yields on the other hand barely moved due to offsetting impacts of the vaccine developments and US-China trade tensions. German
bund yields and Japanese bond yields, on one hand, rose as stimulus packages continue to be rolled out. Oil similarly continued its
upward trajectory as demand recovers.

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPI is
not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss
that may arise (whether direct or consequential) from any use of the information contained herein.
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past
performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method.

3.67%

2.84% 2.97%

3.75%

3.01%

0.0%

1.0%

2.0%

3.0%

4.0%

MSCI
World

MSCI
Europe

MSCI Asia
ex-Japan

DJIA S&P 500

0.114 0.134 0.168

0.333

0.659

1.371

0.125 0.152 0.160
0.304

0.653

1.406

0.000

1.000

2.000

3m 6m 2y 5y 10y 30y

22-May 29-May

-0.568
-0.680 -0.673

-0.487

-0.222

-0.046
-0.569

-0.659 -0.644

-0.447

-0.172

0.003

-1.500

-1.000

-0.500

0.000

0.500

1y 2y 5y 10y 20y 30y

22-May 29-May

-0.169 -0.1890 -0.1830
-0.14

-0.0090

0.3210

-0.122
-0.1690 -0.1630 -0.13

-0.0030

0.3470

-0.500

-0.300

-0.100

0.100

0.300

0.500

3m 6m 2y 5y 10y 30y

22-May 29-May

 US Treasury yields barely moved as sentiment was mixed due to positive
COVID-19 vaccine developments and as US-China relations worsened. On
average, yields rose by 0.34 bps with the 10Y closing at 0.6526% (-0.65 bps
WoW).

 German bund yields rose as investors became optimistic over the passage of
a EUR 750 billion recovery package. However, sentiment was dampened a bit
as US-China trade relations became more uncertain towards the end of the
week. German bund yields rose by 3.13 bps and the 10Y closed at -0.45
(+4.00 bps WoW).

 Japanese bond yields also rose as the government issued bonds in order to
fund a second budget to provide economic stimulus. On average, yields rose
2.18 bps with the 10Y yield closed at -0.003 (0.60 bps WoW).

 Key events that transpired during the week:

 US weekly jobless claims totaled 2.1 million but continuing claims dropped by
4.0 million to just over 21.0 million.US consumer spending plunged 13.6% in
April, the biggest decline since the government started releasing the data in
1959.

 Global oil prices continued its recovery as demand is expected to
continuously pickup as various economies worldwide continue to
reopen. Brent oil closed at USD 35.33 (+0.57% WoW) per barrel,
while WTI crude closed at USD 35.49 (+6.74% WoW) per barrel.
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 Local fixed income yields fell across the curve as investors continued to
prefer safer assets. Despite the gradual easing of lockdowns, the timely
recovery of the Philippine economy from the COVID-19 crisis remains
uncertain. On average, yields declined 18.89 bps WoW.

 Key events that happened during the week:
 The Defeat COVID-19 Committee of the House of Representatives approved

a Php1.3 trillion economic stimulus bill aimed to support industries impacted by
the pandemic. In addition, the panel approved the Financial Institutions
Strategic Transfer Act as well as a bill that will protect health workers and
coronavirus disease patients from discrimination. Under the package, Php650

billion will be used for the Build Build Build program starting 2021.

 According to the Bureau of Treasury, the Philippine budget balance posted a
Php273.9 billion deficit in April. This was larger than the Php59.5 billion deficit
reported in March and a reversal from the Php86.9 billion surplus recorded in
the same month last year. The deficit was mainly driven by weak tax collections
and higher government spending for subsidy programs amid the coronavirus
disease crisis.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities rose and the Philippine peso strengthened on the back of the easing lockdown restrictions domestically. Local fixed
income yields declined as investors remained cautious as the timely recovery of the economy remains uncertain.
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 The Philippine Peso strengthened on the back of risk-on
sentiment driven by the continued lifting of restrictions in the
country along with the global economies. This was also on the
back of stable inflation expectation. The USD/PHP pair ended at
50.61 (-0.18% WoW).

 The Euro strengthened following the announcement of the
European Union's plan to combat the effect of the coronavirus
with a EUR750 billion recovery fund. This was also on the back
of improving risk-appetite as economies around the globe
reopen. The EUR/USD pair closed at 1.1101 (+1.83% WoW).

 The PSEi rose week-on-week on hopes for a vaccine and the
announcement that Metro Manila will transition to GCQ. The PSEi
closed at 5,838.84 (+4.18% WoW).

 Gains were led by First Gen Corp. (PSE ticker: FGEN; +14.99%
WoW), Ayala Corp. (AC; +12.24%), and BDO Unibank, Inc. (BDO;
+12.05%). On the other hand, losses were led by Jollibee Foods
Corp. (JFC; - 18.27%), Petron Corp. (PCOR; -4.73%), and DMCI
Holdings, Inc. (DMC; -3.90%).

 Key events that transpired during the week:
 Ayala Land Inc. (PSE Ticker: ALI) is planning to raise up to Php19

billion through bond issuances that will be used to refinance its
outstanding debt obligations. In addition, the company also reduced
its capital expenditures for 2020 from Php110 billion to Php70
billion as a measure to cope with the impact of the COVID-19
pandemic.

 Jollibee Foods Corporation (PSE Ticker: JFC) reported a net
loss for the first quarter of 2020 at Php1.79 billion from a profit of
Php1.46 billion, same period last year. The company also posted
revenue at Php39.43 billion which declined by 2.3% YoY, this
reversal was on the back of temporary store closures worldwide
due to the coronavirus disease.
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